WEEKLY REPORT STT

July 22, 2011

The STT system signaled to BUY LONG on Wednesday, June 29, 2011 and that Buy signal shall remain in effect until such time that a new Sell signal is generated.   You will always be notified by email upon a signal change. 

COMMENTARY

     I will make my comments this week bitter-sweet.  All hell could break loose this coming Monday!  If you have been following the news you know that any resolution to our dire debt problem has more likely than not….vanished.  Even the possibility of a “Deal” being forged is a toss up, as if one of DC’s “Deals” will solve anything. 

     It seems to me that the market has been pricing in a “Deal”, which would allow the free money party to continue.  A “Resolution” would most likely put a damper on any advances in market values.  That would also put a damper on BO’s re-election dreams. On that basis alone, I pray for a sensible resolution with all the near term pain that comes with it.

     Whatever direction the market takes, it would be a long awaited relief to see it continue in some direction.  The chaos experienced thus far has been detrimental to our trend following philosophy.  If a sell off ensues it could wipe out our current gain in one day.  Please re-read last week’s commentary.  Caution may be your best strategy as the political “Spit Ball Fight” continues to roil the markets, day after day, after day.

Your very frustrated Trend Timer,

Fred
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	The performance figures in the table below derive from the following published signals and positions.
	 

	Trading Style
	11-Mar-11
	30-Mar-11
	19-Apr-11
	25-Apr-11
	17-Jun-11
	29-Jun-11

	LONG/SHORT
	SHORT
	LONG
	SHORT
	LONG
	SHORT
	LONG

	LONG/CASH
	CASH
	LONG
	CASH
	LONG
	CASH
	LONG

	Long/Short Trading Strategy from 12/31/2007 and from the Last Buy Signal.  Indexes ranked on STT x1.

	Comparison from December 31, 2007 - 3 years plus 2011
	LONG
	Comparison from Jun 29, 2011
	LONG

	Index
	The Market
	STT Times One
	STT Times Two
	The Market
	STT Times One
	STT Times Two

	S&P -400
	17.0%
	100.9%
	227.3%
	2.0%
	2.0%
	4.0%

	Russell - 2000
	11.7%
	85.1%
	173.1%
	2.7%
	2.7%
	5.3%

	Nasdaq - Comp
	7.8%
	75.9%
	152.4%
	4.3%
	4.3%
	8.6%

	Nasdaq - 100
	16.5%
	74.2%
	143.9%
	5.9%
	5.9%
	11.8%

	S&P - 500
	-7.1%
	55.9%
	109.0%
	2.9%
	2.9%
	5.8%

	Dow - 30
	-2.8%
	37.7%
	68.4%
	3.4%
	3.4%
	6.8%

	Average
	7.2%
	71.6%
	145.7%
	3.5%
	3.5%
	7.1%

	 
	 
	 
	 
	 
	 
	 

	Long/Cash Trading Strategy from 12/31/2007 and from the Last Buy Signal.  Indexes ranked on STT x1.

	Comparison from December 31, 2007 - 3 years plus 2011
	LONG
	Comparison from Jun 29, 2011
	LONG

	Index
	The Market
	STT Times One
	STT Times Two
	The Market
	STT Times One
	STT Times Two

	S&P -400
	17.0%
	86.1%
	205.9%
	2.0%
	2.0%
	4.0%

	Russell - 2000
	11.7%
	74.9%
	166.3%
	2.7%
	2.7%
	5.3%

	Nasdaq - 100
	16.5%
	69.5%
	154.3%
	5.9%
	5.9%
	11.8%

	Nasdaq - Comp
	7.8%
	63.3%
	136.1%
	4.3%
	4.3%
	8.6%

	S&P - 500
	-7.1%
	41.1%
	81.9%
	2.9%
	2.9%
	5.8%

	Dow - 30
	-2.8%
	32.8%
	63.1%
	3.4%
	3.4%
	6.8%

	Average
	7.2%
	61.3%
	134.6%
	3.5%
	3.5%
	7.1%


WEEKLY REPORT STT

July 15, 2011

The STT system signaled to BUY LONG on Wednesday, June 29, 2011 and that Buy signal shall remain in effect until such time that a new Sell signal is generated.   You will always be notified by email upon a signal change. 

COMMENTARY

     Political chaos continues in DC as the kids we put in power argue over our future as a viable nation.  Indeed, we do live in times that are dangerous to our wealth.  We have an administration hell bent on stealing even more of our money than they already steal, and we have those behemoth financial institutions that relieve the investing masses of their wealth through the use of super computer generated trading systems that allow them to consistently gain millions of dollars in less than a millisecond.  And, they work those babies all day long….five days a week.

     Our trend following model has no choice other than to read when a trend change appears to be in the offing.  The results over the past year and one-half have had no choice but to follow a market that is confused all the time……Scared one day with dire warnings, and euphoric the very next day when the warnings are quickly forgotten.  This confusion has created the potential for trend changes that not only fail to follow through, but reverse themselves in the virtual “blink of an eye”.  As a result, we have suffered an inordinate number of set backs.  In times like this a person can not be blamed for looking for alternatives, but what could they be?  

     As a devout trend follower, I find none that you could look back at five years from now with any satisfaction.  Buy and hold has outperformed everything else if you were smart enough, or lucky enough, to buy in early March 2009, and had the fortitude to actually hold on.  But we all know how Buy and Hold works over long periods of time.  Bonds of any flavor are probably the most dangerous investment one can make. (Investment?  It’s a loan!!)  What inflation doesn’t rob from spending power will be taken away by the high potential of default.  Saving via a, CD or placing cash in a money market is relatively safe if you don’t mind consistently losing spending power as a result of “REAL” inflation…….Not the convoluted, overly dishonest rate put out by our government geniuses.

There is one alternative that could serve to ease your mind somewhat while still continuing to follow our signals.  This is not a recommendation, but rather a suggestion to consider for your own peace of mind.  Our signals call for the switching of 100% of the portfolio, and that is the way we record our performance.  However, as an alternative, you could switch some portion of your portfolio on an initial signal, and possibly add to that incrementally when and if market prices afford a more favorable entry.  In this way you can stay in the game with reduced short term risk, and have cash available to take advantage of better entries if and when they occur.

     Our model came within a hair’s breadth of issuing a Sell signal this past Friday.  The huge buying sentiment that occurred in the last hour of trading rescinded that signal.  The market appears to believe that the debt ceiling/spending cuts equation is going to be worked out in some fashion.  The markets are also giddy with the possibility that Big Ben is going to do a QE3 with some other camouflaged and disingenuous acronym.  

ANYTHING CAN HAPPEN!!
I believe this government will do whatever it takes to make the stock market advance.  While so many are struggling with flat earnings, or no earnings at all, a rising stock market is seen as an omen of good times ahead.  Don’t fall into trap.  Financial pundits have been acting like cheerleaders, sucking in unwary investors at ever higher prices so they can once again watch their paper profits vanish when reality finally sets in.

B.O. most likely sees rising market prices as his ticket to another four years of social engineering where he can complete his destruction of our, heretofore, capitalistic system.  So, regardless of all the reasons that extremely tough times are baked into the global cake, higher market prices are a definite possibility.  On the other hand, a disappointed outcome where no more free money flows into the banking institutions, coupled with austere measures aimed at holding the national debt from going to the moon, will probably result in a massive Sell Off in the markets.

     Our model currently has us in a Long position and we would take advantage of the first scenario if that turns out to be the outcome.  But, our model is now working on issuing a Sell signal which will be triggered if the markets perceive the second outcome.  Unfortunately, a perception of the second scenario will in all probability result in a very rapid and steep sell off, evaporating our currently held small gain.

Be advised, and evaluate your exposure to this insane set of possible outcomes. 
I want you to know that I am non-partisan politically.  I simply believe in liberty and all it entails.  So, I offer the following sentiment which I proudly wear on one of my tee-shirts.
          “POLITICIANS & DIAPERS
                         need to be

                     changed often

                        and for the

                  SAME REASON”

Have a good week,

Fred

The STT  current condition for the past three and one-half years.
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	The performance figures in the table below derive from the following published signals and  positions.
	 

	Trading Style
	11-Mar-11
	30-Mar-11
	19-Apr-11
	25-Apr-11
	17-Jun-11
	29-Jun-11

	LONG/SHORT
	SHORT
	LONG
	SHORT
	LONG
	SHORT
	LONG

	LONG/CASH
	CASH
	LONG
	CASH
	LONG
	CASH
	LONG

	Long/Short Trading Strategy from 12/31/2007 and from the Last Buy Signal.  Indexes ranked on STT x1.

	Comparison from December 31, 2007 - 3 years plus 2011
	LONG
	Comparison from Jun 29, 2011
	LONG

	Index
	The Market
	STT Times One
	STT Times Two
	The Market
	STT Times One
	STT Times Two

	S&P -400
	15.2%
	97.7%
	217.1%
	0.4%
	0.4%
	0.8%

	Russell - 2000
	10.0%
	82.2%
	165.0%
	1.1%
	1.1%
	2.2%

	Nasdaq - Comp
	5.2%
	71.7%
	140.7%
	1.8%
	1.8%
	3.6%

	Nasdaq - 100
	13.0%
	69.0%
	130.0%
	2.7%
	2.7%
	5.4%

	S&P - 500
	-9.1%
	52.5%
	100.3%
	0.7%
	0.7%
	1.3%

	Dow - 30
	-4.3%
	35.5%
	63.2%
	1.8%
	1.8%
	3.6%

	Average
	5.0%
	68.1%
	136.0%
	1.4%
	1.4%
	2.8%

	 
	 
	 
	 
	 
	 
	 

	Long/Cash Trading Strategy from 12/31/2007 and from the Last Buy Signal.  Indexes ranked on STT x1.

	Comparison from December 31, 2007 - 3 years plus 2011
	LONG
	Comparison from Jun 29, 2011
	LONG

	Index
	The Market
	STT Times One
	STT Times Two
	The Market
	STT Times One
	STT Times Two

	S&P -400
	15.2%
	83.1%
	196.4%
	0.4%
	0.4%
	0.8%

	Russell - 2000
	10.0%
	72.2%
	158.3%
	1.1%
	1.1%
	2.2%

	Nasdaq - 100
	13.0%
	64.4%
	139.9%
	2.7%
	2.7%
	5.4%

	Nasdaq - Comp
	5.2%
	59.4%
	125.1%
	1.8%
	1.8%
	3.6%

	S&P - 500
	-9.1%
	38.1%
	74.3%
	0.7%
	0.7%
	1.3%

	Dow - 30
	-4.3%
	30.7%
	58.1%
	1.8%
	1.8%
	3.6%

	Average
	5.0%
	58.0%
	125.3%
	1.4%
	1.4%
	2.8%


